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Kosovo Government Accounts 2004 - 2009

3 Revenue, expenditure and net financial capacity of Central
Government

3.1 Revenue of Central Government

Total amount of Central Government revenue in 2009 was 1.438,9 million Euros, which represents
97,8% of total revenue of General Government. The structure of the revenue is presented in Graph 3:
Total revenues of Central Government are higher in 2009 in comparison with the previous year with
almost 168 million Euros. This is due to the fact that in this year, Government has received a grant
from PTK, which was approximately 163 million Euros.

Graph 3: Revenue of Central Government 2009

Other revenue
from interest

Current taxes
onincome and

and sales wealth
19% 10%
Donor
assistance
23%
Taxes on

Other taxes on Products

Production 47%

1%



Kosovo Government Accounts 2004 - 2009

3.2 Expenditure of Central Government

The expenditure of Central Government in 2009 was 1.192,1 million Euro which represents 74,8 % of
the General Government total expenditure. The main part of the expenditure was for gross fixed
capital formation (28 %), for the payment of compensation of employees (19 %), current transfers to
Local Government (18 %) and intermediate consumption (16 % from the total expenditure of the
Central Government). The structure of the expenditure is presented in Graph 4:

Graph 4: Expenditure of Central Government 2009
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4 Revenue, expenditure and net financial capacity of Local Government

4.1 Revenue of Local Government

Local Government Revenues in 2009 were about 30,4 million Euros (excluding current transfers from
Central Government), which reflect 2,1% of total revenues to the General Government. The bulk of
income taxes constitute current income and assets (70 % of total revenues of Local Government) and
other income from interest and sales (16 %). Income received from Local Government in 2009 were
larger compared with previous years. Local government acknowledged in 2009 the value of 215, 1
million Euros from Central Government current transfer as education, health, general services, public
order and safety, etc.

Graph 5 reflects the structure of Local Government revenue, excluding current transfers from the
Central Government.

Graph 5: Revenue of Local Government 2009
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4.2 Expenditure of Local Government

The expenditure of Local Government in 2009 was 332, 4 million Euros which represents 25, 4% of
the total expenditure of General Government. The main part of the expenditure was for gross fixed
capital formation (39 %) and compensation of employees (35 % from the total expenditure of the
Local Government).The structure of the expenditure is presented in Graph 6:

Graph 6: Expenditure of Local Government 2009
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5 Pension fund system

Social insurance system is somehow complicated. The pension system consist of 3 pillars, each of
them are different in the way of how they are funded and the population which they cover:

The first Pillar - is a means-tested basic social assistance scheme which also, but not only, applicable
to elderly. This pillar is integrated into Central Government, meaning that it is part of Government
component. Pension outlays under this scheme are considered as social benefits included in the
“current transfers to households” expenditure item. This system is financed by General Government
receipts.

The second Pillar - is a mandatory pension funded scheme. This scheme was implemented from
August 2002, when big employer and national agencies were mandatory for contribution. Since 2003
mandatory saving scheme is expanded in order to cover all the employers of Kosovo and self-
employed. Mandatory pension Savings are administrated and managed by Kosovo Pension saving
Trust. KPST receives pension contributions with an amount 10 % of gross wages separated between
the employers and employee (5% + 5%), and for self-employed 10 % of the income earned. KPST
invest these assets through specialized management of assets.

The third Pillar - Articles of regulation on Pension on voluntary scheme ensure those schemes to be
reliable, funded in adequate and transparent way. Vulnerary pension scheme presents an option for
business and other financial institutions and can be funded from employers’ contributions and
employees. Department of pension in CBAK license and monitor vulnerary scheme.

It should be stressed that Kosovo’s main pension system, which is currently in an embryonic form
but, will of course become increasingly important in the following years, was completely recorded
outside the government sectors in the period 2004-2006: In these conditions, contributions and
pension payments are flows between the households and the financial corporation’s sector.

From economic point of view, it does not seem fully satisfactory that the main mandatory pension
system is not reflected at all in the government accounts. Hence, SOK publication concerning the
government accounts contains a short overview, pro memoria, of the situation of the funded pension
pillar (contributions, revenue assets, payments and assets).

Table 2: The Main indicators for Kosovo pension pillar Il
(Million of Euro)

Years Contributions Return Other Payouts Balance
44 1 1 83

2004

2005 52 11 2 144
2006 57 16 28 188
2007 64 6 5 252
2008 73 ! 6 228
2009 83 47 7 350

Sources: Kosovo Pension Saving Trust
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Statistical Annexes: Detailed Accounts for General Government
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Table 1: Revenue, expenditure and net financing capacity of General Government

(Million of Euro)

2004 2005 2006 2007 2008 2009

Revenue 1,088.8 11,0008 1,093.2 1,234.3 1,301.8 1,469.3
Current revenue 1,003.0 963.5 1,049.3 1,2146 1,266.4 1,409.4
Current taxes on income and wealth 83.9 101.5 133.3 159.7 201.4 167.9
paid by households 27.8 45.1 40.6 48.0 65.4 60.4

paid by enterprises 56.1 56.5 92.6 111.8 136.1 107.5

Taxes on production and imports 473.3 480.9 515.9 664.1 660.0 702.1
taxes on products 468.7 474.7 501.2 577.1 641.9 686.7

other taxes on production 4.6 6.2 14.6 87.0 18.1 15.4

Other current transfers 411.9 347.1 351.9 327.7 328.0 275.5
donor grants from the rest of the world 403.9 339.3 342.9 317.3 306.3 267.0

other 8.0 7.8 9.0 10.4 21.7 8.5

Interest income 3.6 2.7 9.4 11.5 10.6 208.4
Sales 30.3 31.3 38.9 43.6 46.6 54.2
Capital revenue 85.8 37.3 43.9 27.6 55.1 61.3
capital taxes 1.1 1.3 1.6 7.9 19.7 1.3
investment grants 84.7 36.0 42.3 19.7 35.3 60.0
Expenditure 1,203.8 11,0446 1,043.4 1,003.3 1,300.9 1,306.9
Current expenditure 927.7 861.5 850.6 814.2 905.1 837.5
compensation of employees 316.8 323.8 303.2 327.6 345.1 339.7
intermediate consumption 423.9 3435 380.5 331.1 347.4 240.0

current transfers to households 89.0 69.4 121.3 116.4 137.9 156.1

subsidies 97.9 124.9 45.6 39.0 74.7 101.7

Capital expenditure 276.1 183.2 192.8 189.0 395.8 469.4
gross fixed capital formation 242.3 137.2 167.0 139.6 376.5 456.1

capital transfers 33.8 45.9 25.8 49.4 19.4 13.3

Net financing capacity -115.0 -43.9 49.8 231.0 0.8 162.4
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Table 2: Revenue, expenditure and net financing capacity of Central Government

(Million of Euro)

2004 2005 2006 2007 2008 2009

Revenue 1,066.0 976.1 1,075.5 1,213.5 1,270.8 1,438.9
Current revenue 981.3 940.2 1,033.3 1,187.8 1,217.3 1,379.0
Current taxes on income and wealth 76.2 92.6 121.6 145.6 179.3 146.5
paid by households 20.2 36.2 29.1 34.0 43.5 39.2

paid by enterprises 56.0 56.4 92.5 111.6 135.8 107.3

Taxes on production and imports 470.7 477.6 512.4 661.7 656.0 697.8
taxes on products 468.7 474.6 499.5 575.0 638.4 682.8

other taxes on production 2.0 3.0 12.9 86.7 17.6 15.0

Other current transfers 411.8 346.9 351.9 327.7 328.0 275.5
donor grants from the rest of the world 403.9 339.3 342.9 317.3 306.3 267.0

other 7.8 7.6 9.0 10.4 21.7 8.5

Interest income 3.5 2.7 9.4 11.5 10.6 208.4
Sales 19.1 20.3 38.0 41.2 43.3 50.7
Capital revenue 84.7 36.0 42.3 25.8 53.6 60.0
Capital taxes 0.0 0.0 0.0 6.1 18.2 0.0
Investment grants 84.7 36.0 42.3 19.7 35.3 60.0
Expenditure 1,144.3 1,008.3 1,017.6 976.8 1,256.2 1,192.1
Current expenditure2 798.0 735.9 718.9 683.7 757.3 634.5
compensation of employees 232.0 221.6 201.6 225.3 230.8 224.2
intermediate consumption 379.0 321.4 353.0 305.7 317.3 195.0

current transfers to households 89.0 69.4 120.4 115.4 136.7 141.5

subsidies 97.9 123.5 43.9 37.3 72,5 73.9

Capital expenditure 219.7 144.4 156.6 152.5 338.8 342.5
gross fixed capital formation 185.9 98.5 130.7 103.1 319.4 329.2

capital transfers 33.8 45.9 25.8 49.4 19.4 13.3

Current transfers to Local Government 126.6 128.0 142.1 140.6 160.1 215.1
Net financing capacity -78.2 -32.1 58.0 236.8 14.6 246.8

*Donor grants include DDG, PIP, and UNMIK staff.
*Current expenditure include DDG, PIP and UNMIK staff spending dedicated for compensation of employees and
intermediate consumption for consistency purposes with GDP publication
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Table 3: Revenue, expenditure and net financing capacity of Local Government

(Million of Euro)

2004 2005 2006 2007 2008 2009

Revenue 149.4 151.4 159.7 161.3 191.0 2455
Current revenue 148.3 150.1 158.1 159.5 189.5 244.2
Current taxes on income and wealth 7.7 9.0 11.6 14.1 221 21.4
paid by households 7.6 8.9 11.5 14.0 21.9 21.2

paid by enterprises 0.1 0.1 0.1 0.2 0.2 0.2

Taxes on production and imports 2.6 3.3 35 2.3 4.0 4.3
taxes on products 0.0 0.1 1.7 2.1 35 3.8

other taxes on production 2.6 3.2 1.8 0.2 0.5 0.5

Other current transfers 0.1 0.1 0.0 0.0 0.0 0.0
donor grants from the rest of the world 0.0 0.0 0.0 0.0 0.0 0.0

other 0.1 0.1 0.0 0.0 0.0 0.0

Interest income 0.0 0.0 0.0 0.0 0.0 0.0
Sales 11.2 11.0 0.9 2.4 3.3 34
Current transfers from central government 126.6 126.8 142.1 140.6 160.1 215.1
Capital revenue 1.1 1.3 1.6 1.8 15 1.3
Capital taxes 11 1.3 1.6 1.8 15 1.3
Investment grants 0.0 0.0 0.0 0.0 0.0 0.0
Expenditure 186.1 164.4 167.9 167.1 204.8 332.4
Current expenditure 129.7 125.6 131.7 130.5 147.8 203.0
compensation of employees 84.9 102.2 101.6 102.3 114.2 115.6
intermediate consumption 44.8 22.0 27.4 25.5 30.2 45.0

current transfers to households 0.0 0.0 0.9 1.0 1.2 14.6

subsidies 0.0 1.4 1.7 1.8 2.2 27.8

Capital expenditure 56.4 38.8 36.3 36.6 57.1 126.9
gross fixed capital fomation 56.4 38.8 36.3 36.6 57.1 126.9

capital transfers 0.0 0.0 0.0 0.0 0.0 0.0

Current transfers to Local Government 0.0 0.0 0.0 0.0 0.0 24
Net financing capacity -36.8 -12.9 -8.2 -5.8 -13.8 -86.9

Note: In Local Government revenue are included 215.1 million Euros as current transfers from Central Government.
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